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The Smoky River Valley pictured on the cover is 
the scene of the Company’s new Alberta coal 
mining operations which will supply approxi- 
mately thirty million long tons of coking coal 
over a period of fifteen years to a consortium of 
steel mills in Japan. 

The minesite, serviced by the Alberta Resources 
Railway, lies about 100 miles north of Jasper, 


Alberta, in the picturesque foothills of the Rocky 
Mountain Range. wmhted aad soow Te BE DES Ecaaigo. 


The new symbol that has been adopted as a 
distinguishing medium by McIntyre was designed 
to portray the Company’s international sweep by 
the use of the pyramidal “M”. Represented in 
the projected base line is MclIntyre’s stability and 
growth. 


ANNUAL MEETING 


The Annual Meeting of Shareholders will be held at 11:00 o’clock 
a.m., (Toronto time) on Wednesday, May 7th, 1969, in the Alberta 
Room, Royal York Hotel, Toronto, Ontario. 


CONTENTS 


Corporate data 

Directors, officers, mine managers 

Financial summary 

Directors’ report 

Balance sheet, consolidated 

Source and application of funds, consolidated . 
Statement of earnings, consolidated 
Statement of retained earnings, consolidated . . 
Auditors’ report 

Notes to consolidated financial statements ... 
Investment portfolio 


The McIntyre Mine 
Statement of operating income 
Copper ore reserves 
Gold ore reserves 
The Lorraine Mine 
Statement of operating income 


Financial review 
Exploration offices 


IY \ MCINTYRE 


PORCUPINE MINES LIMITED 


ia AN MCINTYRE 


PORCUPINE MINES LIMITED 


Capital Stock 


Location of 
Mines 


Executive and 
Head Office 


Auditors 


Transfer Agents 


Registrars 


Authorized: 3,000,000 shares without par value 
Issued: 2,389,282 shares 


The McIntyre Mine, Schumacher, Ontario 
The Madeleine Mine, Ste. Anne des Monts, Quebec 
McIntyre Coal Mines, Smoky River, Alberta 


Suite 1200, 55 Yonge Street 
Toronto 1, Ontario 


Thorne, Gunn, Helliwell & Christenson 
Chartered Accountants, Toronto, Ontario 


Canada Permanent Trust Company, Toronto, Ontario 
and Calgary, Alberta 


Bankers Trust Company, New York 


Crown Trust Company, Toronto, Ontario 
and Calgary, Alberta 


The Chase Manhattan Bank ( National Association ), 
New York 


+Directors D. L. BOHANNAN 
Vice-President — Engineering, 
Canadian Superior Oil Ltd., Calgary, Alberta 
J. K. B. BootH 
Consulting Geologist, 
Toronto, Ontario 
F. R. BURTON 
President, 
Alminex Limited, Toronto, Ontario 
MurrRAY CHRISTIAN 
Vice-President and General Counsel, 
The Superior Oil Company, Houston, Texas 
*MarsH A. COOPER 
President and Chief Executive Officer of the Company 
NES Woo. DARCY 
President, 
Locana Corporation Limited, London,England 
*A. E. FELDMEYER 
President and Managing Director, 
Canadian Superior Oil Ltd., Calgary, Alberta 
*H. J. FRASER 
President and Managing Director, 
Falconbridge Nickel Mines Limited, Toronto, Ontario 
J. K. GopIN 
Executive Vice-President of the Company 
J. O. HAMBRO 
Chairman, 
Hambros Bank, Limited, London, England 
W. M. KEckK, JR. 
Director and Member of the Finance Committee 
The Superior Oil Company, Houston, Texas 
D. G. C. MENZEL 
Partner, Campbell, Godfrey and Lewtas, Toronto, Ontario 
G. H. STEER 
Partner, Milner & Steer, Calgary, Alberta 


*Member of the Advisory Committee 


+ Officers MarsH A. COOPER 
President and Chief Executive Officer 
J. K. GopiIn 


Executive Vice-President 
J. B. ANDERSON 
Vice-President Operations 
W. T. KILBOURNE II 
Vice-President Corporate Affairs 
F. T. McKINNEY 


Corporate Secretary 


O. J. SHORE 


Treasurer 
tAs at December 31, 1968. 


Mine Managers A. A. ADAMSON 
The Mclntyre Mine, Schumacher, Ontario 


G. E. LACAILLE 
The Madeleine Mine, Ste. Anne des Monts, Quebec 


G. Cook 
Mclntyre Coal Mines, Smoky River, Alberta 


SUMMARY 


1968 
Net income? 3 'eis aa) aa oe eee $ 6,738,000 
Per. share: 5 3a. hee cee ete $2.82 
Dividends: <7. 555 Ss oe eee ee $ 5,496,000 
Per share: 1.63. 2 re ee ee $2.30 
Investments 
At COSts 2 kes iis on eo Saray ee $111,028,000 
Per Share. hice, Go ee ee ee ee $46.47 
At market--waluev 65,00 eee, ee $203,387,000 
Per’ Share: 2% 2 pea ele eee ee ee oc $85.12 
Metal production 
Copper=pounds’ 6.09 0 eee ee 12,089,000 
Gold: <= OUNCES: ig. he ee eee 106,000 
Nickels= pounds) 3).5- 2 a eee ee ee eee 619,000 
Silver OUnCES=. ee ee a ee 99,000 


1967 


$ 7,318,000 
$3.06 


$ 6,689,000 
$2.80 


$ 99,195,000 
$41.52 
$177,943,000 
$74.48 


14,431,000 
109,000 
1,478,000 
113,000 


DIRECTORS’ REPORT 


to the Shareholders 


This is the 
Company. 


fifty-seventh annual report of your 


Net income for 1968 amounted to $2.82 per share 
compared with $3.06 per share in 1967, a SEES o. 
8%. Ti os es 


vestment i income and emerseney 
Gold Mining Assistance were little changed from a year 
ago. 


The quoted market value of the investment portfolio 


at December 3 
i , an increase of $25.5 


million. 


Dividends paid in 1968 totalled $2.30 per share com- 
pared with $2.80 in 1967. 


The highlight of the year was the successful conclusion 
of negotiations with Japanese consumers for the sale of 
29.5 million long tons of metallurgical coal from the 
Company’s Smoky River property in north-western 
Alberta. illi 

iveri he coal project, which 
will be operated as a division of the Company, will add 


NET EARNINGS & DIVIDENDS 
IN DOLLARS PER SHARE 


NET INCOME 


HB ODIvipEND 


MCINTYRE 


iV \ PORCUPINE MINES LIMITED 
pcr otk 7 oerernarr pa In addition, it will provide 
a valuable boost to the economy of Canada and Alberta, 


and will open up a hitherto undeveloped area of the west. 


The mine complex will require an investment estimated 
at $43 million. To this will be added an estimated $4 
million covering the Company’s participation in the new 
town of Grande Cache. 


The year also saw construction activity, under your 
Company’s direction, at the new Madeleine copper mine 
in the Gaspe area of Quebec. Production is scheduled to 


See nani al csiccs contributing 
to the earnings of McIntyre, the mine will enhance the 
economy of the area. 


The exploration program was broadened and strength- 
ened, and aggressive search for new mines continued in 
Canada, the United States, Australia and New Zealand. 


McINTYRE MINE 


During the year 719,710 tons of copper ore were 
milled from which 10,682,000 pounds of copper and 
11,891 ounces of gold were recovered. Gold ore milled 
totalled 329,010 tons for a production of 93,187 ounces 
of gold and 9,017 ounces of silver. Value of metals pro- 
duced was $9,737,000. Operating income with E.G.M.A. 
and after write-offs was $2,146,000. 


Following the closing of the Hollinger mine, operation 
of their pumping system was taken over in August. A 
lease was also obtained for the development and mining 
of any ore left on the property. Work under this 
agreement has shown some encouraging results and is 
continuing. 


During the year the work force was decreased by 
47 men. This reduction was made possible by changes 
in organization and should result in a more efficient 
operation. 


Copper Development 


Development totalled 17,734 feet comprised of 
13,995 feet of lateral work and 3,739 feet of raising. Of 
the above total 14,720 feet were for stope preparation 


NET EARNINGS & DIVIDENDS 
IN MILLION DOLLARS 


NET INCOME 


DIVIDEND 


The Schumacher 
Mine 1969 — 
in operation 


since 1911 


Artist’s concept 

of the new Town 

of Grande Cache, 
Alberta, where the 
Smoky River Coal 
Division employees 
and their families 

will live. 


and 3,014 feet for permanent haulage ways, ore passes 
and ventilation openings. Diamond drilling amounted 
to 24,145 feet. 


Additional drilling was done on the downward exten- 
sion of the copper zone on the Westfield Minerals prop- 
erty. The area above the 3625 level is now being prepared 
for stoping. 


Gold Development 


Lateral development totalled 1,116 feet with 252 feet 
in ore averaging 0.352 ounce per ton over a width of 
6.9 feet. Production from the Hollinger lease was 
49,037 tons or 15% of the total. Approximately 22% 
of the production consisted of broken ore salvaged from 
old shrinkage stopes. Although this material was of low 
cost, inclusion did result in some reduction in the mill 
head grade. 


During the latter part of the year mining in the num- 
ber 15 shaft area was temporarily discontinued to con- 
solidate operations in other areas. Workings in this area 
are being maintained so that stoping can be resumed if 
economic conditions warrant. 


Ore Reserves 


Additional copper ore outlined during the year re- 
placed much of the ore mined and the reduction in reserve 
tonnage was less than 5%. Gold reserves decreased by 
17% or 135,900 tons. 


SMOKY RIVER COAL DIVISION 


Key Management positions for the new project have 
been filled with experienced personnel who are now super- 
vising the engineering design for the surface facilities and 


underground development. It is expected that most major 
construction contracts will have been awarded in time for 


It is planned to mine the coal for the present contract 
by underground methods using longwall techniques. The 
coal will be cleaned in a modern heavy-media preparation 
plant, thermally dried, and then loaded into unit trains 
of up to 10,000 tons capacity. Canadian National Rail- 
ways will handle these trains over the Alberta Resources 
Railroad to Entrance, Alberta and then via the Canadian 
National line to Neptune Terminals in Vancouver Harbour 
where it will be loaded for shipment. 


An all weather road into the mine site is being con- 
structed and the building of a construction camp and 
underground development were in progress at year end. 
An agreement was reached with Canadian Utilities Limited 
of Calgary, Alberta, to supply power for the mine and a 
transmission line from Simonette, about 60 miles away, 
is now being erected. iliti i 


Personnel from the mine will live in the modern new 
town of Grande Cache to be constructed ten miles south 


of the minesite. In the initial stages the town will be 
administered by the Alberta Government. Civil engineer- 
ing design for the townsite has been completed and a total 


OU 


Complete shopping 
facilities and a hospital are also planned for the town and 
the Alberta Government will provide educational facilities 
up to and including high school level. 


MADELEINE MINES LTD. 


Madeleine Mines Ltd. (Les Mines Madeleine Ltee) 
was incorporated in February 1968 to take over the assets 


Scale model of 
Smoky River No. 2 
mine plant area. 


of Wexford Mines Limited consisting primarily of an 
orebody in the Gaspe Park area of Quebec. Ore reserves 
on the property are calculated at 5,295,000 tons averaging 
1.36% copper after allowing for dilution. Production is 
scheduled to commence in the second quarter of 1969 
at a rate of 2,500 tons per day. By December 31, 1968 
McIntyre had advanced $6,215,000 of its commitment 
of $15 million to finance the property to production. 


On surface, the main buildings are nearing completion 
and equipment is being installed. By year-end, Hydro- 
Quebec had completed its transmission line to the prop- 
erty and work on the access road was well advanced. 


Underground development, which is being carried out 
from three adits, totalled 17,437 feet, made up of 14,004 


feet of lateral work and 3,433 feet of raising. Develop- 
ment of three stopes is almost finished and production 
blast-hole drilling has been started. Stope development 
to date has confirmed ore outlines and grades as estimated 
from surface diamond drilling. No exploratory work 
was done during the year. 


LORRAINE MINE 


Mining terminated on August 17th, with the hoisting 
of the last available ore and completion of the final ex- 
ploratory testing. 


During the 1968 production period, 113,693 tons of 
ore averaging 0.59% copper and 0.32% nickel were 


Top left — 
At the Smoky River minesite 


Top right — 
The Smoky River No. 4 seam 


Lower left — 
The Madeleine minesite, 1969 


treated. In all, 10,277 dry tons of concentrate containing 
1,407,000 pounds of copper and 619,000 pounds of 
nickel were produced. Mine operating profit amounted 
to $285,000. 


Salvage of underground equipment and mill clean-up 
have been completed. Plans are to dispose of all mine 
assets as rapidly as possible. Plant and equipment had 
an estimated value of $375,000 when operations ceased 
and sales to December 31, 1968, totalled $280,000. 


The Company continues to own and operate the 
Winneway Power Plant which supplies power to the Town 
of Belleterre and local industry. 


INVESTMENTS 


During the year, 56,600 shares of Falconbridge Nickel 
imi of 


Early in the year, McIntyre’s 238,235 shares of Wex- 
ford Mines Limited were exchanged for the same number 
of shares of Madeleine Mines Ltd., the successor com- 
pany. On a distribution of Madeleine shares by Frobex 
Limited in the ratio of one share of Madeleine for each 
five shares of Frobex held, McIntyre received a further 
200,000 Madeleine shares. On December 31, 1968, 
496,880 shares and $6,211,000 income bonds of Made- 
leine were received under the financing commitment by 
McIntyre. The agreement calls for McIntyre to provide 
$12.5 million to bring the property to production through 
the purchase of 5% income bonds and shares of Made- 
leine in units of one $1,000 income bond and 80 shares 
at a price of $1,000 per unit. If necessary, McIntyre will 
provide a further $2.5 million, through the purchase of 
income bonds at par. MclIntyre’s year-end holding of 
935,115 shares of Madeleine represents 22.25% of the 
outstanding capital stock of that company. Frobex 
Limited, in which McIntyre continues to hold a major 
interest, retains 967,647 shares of Madeleine following 
the distribution referred to above. 


INVESTMENT PORTFOLIO 
IN DOLLARS PER SHARE OF McINTYRE 


MARKET VALUE 


HM 800k VALUE 


FALCONBRIDGE 


Earnings for 1968 of $4.88 per share, are down from 
$5.26 per share in 1967. Dividends received from Falcon- 
bridge were $6,373,000 or $2.67 per share of McIntyre. 


The lower Falconbridge earnings reflect the decrease 
in dividend income from subsidiary and associated com- 
panies and higher depreciation, preproduction and de- 
velopment write-offs. These factors more than offset 
increased earnings from the nickel operations and the 
initial income from Wesfrob. 


On December 30, 1968, Falconbridge raised its selling 
price for nickel from $0.94 (U.S.) to $1.03 (U.S.) per 
pound. 


Expansion of production facilities at Sudbury con- 
tinued throughout the year. The Longvack South Mine 
reached full production in October, but the larger Strath- 
cona mine had yet to reach full capacity at year-end. Ore 
reserves were increased substantially during the year with 
the inclusion of new tonnages in the Longvack South, 
Strathcona and other mines. 


Construction of the iron plant at Sudbury, which will 
produce a high iron-low nickel product, continued through- 
out the year. Commencement of production from the first 
stage of this project is scheduled for late 1969. 


Wesfrob, which commenced production in mid-1967, 
and then was forced to suspend production due to a fire 
in the surface plant, resumed normal operations in April, 
1968. 


During the year Falconbridge announced intentions of 
bringing into production its nickel laterites in the Domini- 
can Republic. Plans call for the construction of a plant 
and facilities which will produce annually at least 60 
million pounds of nickel in the form of ferro-nickel. 
Construction is scheduled to start in May, 1969, and be 
completed by late 1971. The additional cost of this 
project is estimated at about $180 million (U.S.). 


INVESTMENT PORTFOLIO 
IN MILLION DOLLARS 


MARKET VALUE 


MMB 800K VALUE 


1959 60 61 62 63 64 65 


EXPLORATION 


MclIntyre’s search for new mines continued aggressively 
during 1968 and included a number of major projects in 
Canada, Australia and New Zealand. 


Diamond drilling was conducted on fifteen properties 
in Canada. Some mineralized intersections were en- 
countered on ten of these properties, but they were not 
of a size or grade to constitute an orebody. 


Airborne geophysical surveys completed over two 
areas in eastern Canada resulted in a number of claim 
groups being designated for detailed ground investigation. 


Exploration permits covering 600 square miles were 
acquired in the Wollaston Lake area of northern Saskat- 
chewan and an additional 300 square miles obtained under 
an option agreement. An extensive search for uranium 
in this area will be carried out in 1969. In central British 
Columbia, a number of claim groups are held on which 
further surface work and diamond drilling are required. 


The Company participated in the financing of Jorex 
Limited, a newly formed Canadian exploration company 
which commenced operations in the latter part of 1968. 


McIntyre Mines (Nevada) Limited, a wholly-owned 
subsidiary, began exploration in the southwestern United 
States early in the year. Work is directed primarily 
toward the discovery or acquisition of large porphyry- 
type copper deposits. 


The Australian and New Zealand subsidiaries con- 
tinued their search for metals. Four properties were 
investigated in eastern Australia two of which warrant 
further work. An extensive program was initiated in the 


Right — Diamond Drilling Australian Style 
Below — Exploration, New Zealand 


Kambalda nickel belt of Western Australia. It resulted in 
the acquisition of five properties which will be subjected to 
detailed investigation in the current year. 


have been acquired in the South Island. The area 
prime interest is underlain by a large belt of ultrabasic 
rocks in which a number of nickel-copper occurrences 
have been discovered by McIntyre geologists. Diamond , 


At the same time, 


copper mineralization on some of the other locations will 
be imvestigated. 


DIRECTORS 


In September, 1968, the death occurred of J. Grant 
Glassco, a director of the Company since May 7, 1964. 
His skills were many and the contribution of his extra- 
ordinary executive talents left its mark equally in the 
affairs of government and industry. 


On February 2, 1969, McIntyre suffered a further 
grievous loss in the death of Horace J. Fraser, who had 
been a member of the Board since September 9, 1965. 
Mr. Fraser gave generously of his unusual abilities and 
time to the fields of research, education and business. 


As distinguished members of the Advisory Committee, 
Mr. Fraser and Mr. Glassco performed outstanding service 
for McIntyre. Their friendly, able assistance will be 
sadly missed. 


On February 5, 1969, Mr. H. B. Keck was appointed 
a director and member of the Advisory Committee. Mr. 
Keck, of Houston, Texas, is President and a member of 
the Finance Committee of The Superior Oil Company 
and a director of a number of other companies including 
Falconbridge Nickel Mines Limited. 


Also on February 5, 1969, Mr. Marsh A. Cooper was 
appointed Chairman of the Board of Directors. He then 
relinquished his position as President and Chief Executive 
Officer of the Company on his appointment as President 


and Managing Director of Falconbridge. Nickel Mines 
Limited. Sr RTCEMEREIONY ico-President, 


EMPLOYEES 


Throughout 1968 good employee relations were main- 
tained. 


At the end of 1968, there were McIntyre employees 
working in almost every province of Canada, in the United 


SHAREHOLDERS’ EQUITY 
IN DOLLARS PER SHARE 


SHAREHOLDERS’ EQUITY 


States, Australia and New Zealand. Approximately 70 


additional employees will be recruited in 1969 
70 wi olen in Quebec and 


The policy of the Company is to employ locally 
whenever possible and, consistent with modern manage- 
ment techniques, to institute training programs when ap- 
propriate to furnish the technical competence necessary 
for today’s skilled mining practices. Modern suburban 
housing, adequate educational facilities, and the health 
and welfare of its employees and their families are all an 
integral part of the forward planning by McIntyre manage- 
ment. 


On June 1, 1968, a new two-year collective agreement 
was reached with the United Steelworkers of America 
covering employees in the bargaining unit at the Schu- 
macher mine. 


The Quarter-Century Club held its seventh annual 
dinner meeting at Schumacher on Saturday, November 
16, 1968, when nine new members were honoured. 
Membership now stands at 261 and of these, 118 have 
retired, 


SHAREHOLDERS 


At year-end, there were 2,389,282 shares of the Com- 
pany’s capital stock issued and outstanding. These shares 
were held by 3,169 holders of record. 


OUTLOOK 


McIntyre confidently looks forward to interesting de- 
velopments which will have a beneficial impact on future 
earnings. 


Madeleine Mines will be in profitable production this year 
and your Compan 


The McIntyre Mine continues to operate on a satis- 
factory basis and earnings from that source are expected 
to be maintained. 


ACKNOWLEDGEMENTS 


The Directors wish to express sincere thanks and 
appreciation to all employees for their splendid efforts 
throughout the year. 


On behalf of the Board of Directors 


Executive Vice-President. 


Toronto, March 14, 1969. 
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MCINTYRE 


PORCUPINE MINES LIMITED 


(Incorporated under the laws of the Province of Ontario) 


AND SUBSIDIARY COMPANIES CONSOLIDATED BALANCE 


ASSETS 


Current Assets 1968 
Cash and short term deposits, (933 05 8 $ 5,237,000 


Metal settlements outstanding and inventories at 


1967 
$ 16,537,000 


2,430,000 
802,000 


19,769,000 


94,625,000 


1,842,000 


2,581,000 
147,000 


4,570,000 


12,796,000 
9,786,000 


estimated: realizable vale. 2 3 a 2,091,000 
Other receivables and’ prepaid-expenses... 9.7) 4 1,176,000 
8,504,000 
Falconbridge Nickel Mines Limited (note 2, page 17) _ 
Shares at cost ? 
(quoted market value 1968 $196,688,000; 1967 $172,815,000) ..... 100,187,000 
Other Investments at cost 
Madeleine* Mines: Ltd: (note-3, page 1/) 2. 3 8,057,000 
Listed shares in other companies 
(quoted market value 1968 $3,005,000; 1967 $5,128,000)....... 2,555,000 
Other investments (mot quoted), = 23.) (Gee 229,000 
10,841,000 
Fixed Assets 
Plant and equipment at-cost..25.4-. 12,224,000 
Less-accumulated depreciation 5.2.) 3. 9,195,000 
3,029,000 
Mining properties and rights at nominal value 
(1967, Lorrainespropertysaiicosi)) 5 ae et ed 1,000 
3,030,000 
Other Assets and Deferred Charges 
Materials “and ‘supplies al cost)s 2) ea 500,000 
Coal development expenditures (note 4, page 17). ...... 1,730,000 
Mine development expenditures, less amortization ....... 755,000 
Other assets and deferred charges, 9. 313,000 
3,298,000 


$125,860,000 


The 1967 figures have been reclassified for comparative purposes. 


3,010,000 
351,000 


“= 3 361.000 


600,000 
1,074,000 
939,000 
270,000 


2,883,000 


$125,208,000 


EET—DECEMBER 31, 1968 


LIABILITIES 


Current Liabilities 


Accounts payable and accrued liabilities 


Income taxes and government royalties 


Deferred Income Taxes (note 5, page 17) 


Minority Interest 


Interest of minority shareholders in subsidiary company .. 


Shareholders’ Equity 


Capital stock (note 6, page 18) 
Authorized — 3,000,000 shares without par value 
SD O80 Doe SHALES he ee ee ye 


eG UMCULeAININeS wo et tae ae ee 


Issued 


APPROVED BY THE BOARD: 


Director 


Director 


1968 


$ 715,000 


91,000 


806,000 


1,065,000 


70,000 


1967 
$ 876,000 
663,000 
1,539,000 


780,000 


6,185,000 
117,734,000 


123,919,000 


$125,860,000 


204,000 


6,185,000 
116,500,000 
122,685,000 


$125,208,000 
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CONSOLIDATED STATEMENT OF 
SOURCE AND APPLICATION OF 


Year ended December 31, 1968 


Source of Funds 1967 
Net earnings for the year. SSVI woost 
Charges to earnings not requiring current outlay 

Depreciation and amortization =~... = 7 732,000 1,190,000 
Income tax reductions deferred to future years 

(note. 5,. page 11). es 285,000 312,000 

Lorraine mining claims written-oH 2 ~350;000° « 
Minority interest in net earnings of subsidiary company 42,000 105,000 
Funds from operations: = ¢. 5 8,147,000 8,925,000 
Proceeds from sale ‘of investments .... 5 2. 147,000 19,641,000 
Proceeds from issue of shares under stock option plan |. 8,000 
Other ‘sources. 2.244 100,000 50,000 
8,394,000 28,624,000 

Application of Funds 
Investment in Falconbridge Nickel Mines Limited ...__. 5,062,000 3,122,000 
Investment in Madeleine Mines Ltd. (note 3, page 17). . 6,215,000 
Other investments =<; 5 2 211,000 583,000 
Dividends: to shareholders... 5,496,000 6,689,000 
Dividends to minority shareholders in 

subsidiary company ©... 02... 176,000 328,000 
Additions to plant and equipment, net ............... 567,000 1,540,000 
Coal development ‘expenditures. =. 656,000 791,000 
Provision for prior year income taxes of 

subsidiary company (note 5, page 17)... 567,000 
Other. applications ..<, 0 43,000 106,000 

18,926,000 13,726,000 

Increase (decrease) in working capital = = (10,532,000) "14,898,000 

Working capital at beginning of year. © 9 18,230,000 3,332,000 

$18,230,000 


Working capital at end of year’). = a $ 7,698,000 


The 1967 figures have been reclassified for comparative purposes. 


FUNDS 


CONSOLIDATED STATEMENT 
OF EARNINGS 


Year ended December 31, 1968 


MINING 1968 
Metal production... =... rr $11,339,000 
Expenses 

Operatme costs, olher than below sss a 9,173,000 

Administrative and general expenses... disc a 1,105,000 

Depreciation (uote 7, page 18)... 548,000 
Amortization of mine development expenditures 

(ole 7 page 16) 184,000 

11,010,000 

Deduct emergency gold mining assistance .......... 960,000 

10,050,000 

Operating income =. =. 1,289,000 

6,373,000 

737,000 

“%110,000 

8,399,000 

Deduct 
Expenditures and participations in outside exploration . . 1,208,000 
Lorraine mining claims written off less profit on disposal 

Ot pialteore 1. pagel) ee 126,000 
Minority interest in net income of subsidiary company 42,000 
Income taxes (note 5, page 17) 

ULC Ny ee ee er ees ee 

Deere re ee ee ae ee eG 285,000 

1,661,000 

PIOEREGIDINGS fe a a ee a i $ 6,738,000 

Bands patrsnatei yc) a So Sa, eavgax 


1967 
$13,242,000 


10,159,000 
1,065,000 
642,000 


948,000 


12,414,000 
971,000 


11,443,000 
1,799,000 


6,115,000 
1,008,000 
8,922,000 


1,183,000 


105,000 


4,000 
312,000 
1,604,000 

$ 7,318,000 


enh 306 
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CONSOLIDATED STATEMENT OF 
RETAINED EARNINGS 


Year ended December 31, 1968 


1968 1967 
Balance at beginning of year ..................... $116,500,000 $111,696,000 
Profit (loss ) onsale of investments: =. 90 (8,000 ) 4,742,000 
Provision for prior year income taxes of 
subsidiary company (note 5, page 17)... =. 2) (567,000 ) 
116,492,000 115,871,000 
Net: earnings for the year. 33: 33 es 6,738,000 7,318,000 
Deduct dividends —- $2.30 per share : 
(1967 $2.80 per share)" 24 Aine ean oe 5,496,000 6,689,000 
1,242,000 629,000 
Balance’ at end of ‘year 2.222. $117,734,000 $116,500,000 


AUDITORS’ REPORT 


Thorne, 
Gunn, 
Helliwell 


& Christenson CHARTERED ACCOUNTANTS 


To the Shareholders of 
McIntyre Porcupine Mines Limited 


We have examined the consolidated balance sheet of McIntyre Porcupine Mines 
Limited and subsidiary companies as at December 31, 1968 and the consolidated statements 
of earnings, retained earnings and source and application of funds for the year then ended. 
Our examination included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary in the 
circumstances. 


In our opinion these consolidated financial statements present fairly the financial 
position of the companies as at December 31, 1968 and the results of their operations and 
the source and application of their funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


Toronto, Ontario, oan Fn, inti Vbusbeins 


January 31, 1969. CHARTERED ACCOUNTANTS 
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NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 


December 31, 1968 


BASIS OF CONSOLIDATION 


The accounts of the wholly owned subsidiary companies and of Lorraine Mining Company Limited, in 
which 80% of the issued shares are held, are included in the consolidated financial statements. Mining 
operations of Lorraine Mining Company Limited ceased in August 1968 on exhaustion of its ore body. 


FALCONBRIDGE NICKEL MINES LIMITED 


Falconbridge’s 1968 earnings, based on the estimate of $4.70 per share announced January 31, 1969, 
exceeded by $2,161,000 the dividends received and included in earnings for the current year ($3,160,000 
in 1967). 


At December 31, 1967 MclIntyre’s interest in earnings retained by Falconbridge since acquisition of 
shares in that company, including profits on sale of investments, amounted to $18,514,000. 


MeIntyre.held,.37.5% of the issued shares of Falconbridge at December 31, 1968. Because of the 


significant number of shares involved, the quoted market value attributed to this investment is not 
necessarily indicative of its realizable value. 


MADELEINE MINES LTD. 
At December 31, 1968, MclIntyre’s investment in Madeleine Mines Ltd. consisted of: 


Shares:-at cost (quoted: market: value $3,694,000)... cc $2,339,000 
ACC MiEstetmonvcage” income: bonds at cOst oe ye 5,714,000 
PNOAV ACCS eye Oe ee ee es 4,000 

$8,057,000 


McIntyre had advanced $6,215,000 to December 31, 1968 on its commitment to finance the mining 
property of Madeleine to production. Under the financing arrangements, McIntyre has agreed to provide 
$12% million in return for which it will receive 5% first mortgage income bonds and shares of Madeleine 
in units of one $1,000 bond and 80 shares for each $1,000 advanced. If further funds are required, 
McIntyre has agreed to purchase up to $2'% million additional bonds at par. 


Provided that $12% million is required to bring the mine into production, McIntyre will have a 36.4% 
direct and indirect interest in the shares of Madeleine as well as the holding of first mortgage bonds. 


SMOKY RIVER COAL PROJECT 


McIntyre has entered into an agreement for the sale to the Japanese steel industry of 2912 million long 
tons of metallurgical coal over a 15 year period. Estimated expenditures of $47 million will be required 
to bring the McIntyre coal deposits in Alberta, Canada into production by 1970. 


INCOME TAXES 


Income taxes charged to earnings are based upon depreciation and amortization charges which have been 
recorded in conformity with MclIntyre’s regular accounting practice. Greater deductions have been 
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NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 


(Continued) 


claimed for tax purposes and the resulting tax reductions are carried in the balance sheet as deferred 
income taxes. 


Dividends from Falconbridge Nickel Mines Limited and other taxable Canadian corporations are not 
subject to further tax in MclIntyre’s hands. 


During 1968 a subsidiary company settled its 1962 and 1963 U.S. tax liability for an amount which 
approximates the charge made to retained earnings in 1967. 


CAPITAL STOCK 
Under the executive and key employees stock option plan, 150,000 shares were set aside in 1958 for 
future purchase, of which a total of 90,250 shares have been issued. At December 31, 1968 employees 
held options on: 
2,400 shares at $81.34 per share granted on October 14, 1965 expiring October 14, 1970 
30,000 shares at $83.25 per share granted on October 16, 1968 expiring October 15, 1978 


No shares were issued during 1968 under the plan. 


DEPRECIATION AND AMORTIZATION 


Depreciation of plant and equipment has been provided at annual rates applied to cost of assets not 
fully depreciated, of 10% for the McIntyre mine, 25% for the Lorraine mine and 25% for aircraft. 
Mine development expenditures to bring the companies’ ore bodies into production are being amortized 
over the life of the estimated ore reserves. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


Direct remuneration of the company’s directors and senior officers amounted to $316,000 for 1968 and 
$319,000 for 1967. 


PENSION PLAN 


Under the contributory retirement pension plan, McIntyre makes contributions each year in respect of 
both current services of employees and past services rendered prior to the introduction of the plan. The 
amount required at December 31, 1968 to complete the funding of the past service cost is approximately 
$330,000 (1967 $375,000). 


SALE OF INVESTMENTS 


In accordance with MclIntyre’s usual accounting practice, gains and losses on sales of investments are 
shown in the statement of retained earnings in the accompanying financial statements as is the provision 
for prior year income taxes of a subsidiary company (note 5). In the financial statements filed with the 
U.S. Securities and Exchange Commission, and as required by the Commission, these items are shown 
in the statement of earnings as special items after net earnings for the year. 


INVESTMENT PORTFOLIO 


On December 31, 1968, the investment portfolio of the Company and its 


subsidiary companies included: 


1,838,201 shares Falconbridge Nickel Mines Limited 


1,000,000 
96,000 
935,115 


$6,211,000 


Other sundry investments were held having quoted market values 


2? 


Frobex Limited 
Opemiska Copper Mines (Quebec) Limited 
Madeleine Mines Ltd. 


Madeleine Mines Ltd. 5% First Mortgage 


Income Bonds due December 31, 1982. 


aggregating $212.500. 


& a MCINTYRE 


PORCUPINE MINES LIMITED 
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THE McINTYRE MINE 


Schumacher, Ontario 


STATEMENT OF OPERATING INCOME 


COPPER OPERATIONS 


1968 1967 

Perlp: Per lb. 

Total Copper Total Copper 

Copper, gold and silver produced ......... $6,203,000 $ 0.58 $6,304,000 $ 0.58 

Operating costs: 

Mine development and exploration ..... 730,000 O07 745,000 .07 

Breaking and stoping. 2: a 1,321,000 12 1,230,000 id 

Milling. 537. Se a 675,000 .06 653,000 .06 

Marketing expense: 25. 3 1,014,000 — .09 1,034,000 .09 

Royalty under Ontario Mining Tax Act .. 51,000 01 78,000 OF 

Depreciation: <4... 2). a 150,000 02 212,000 02 
Amortization of preproduction develop- 

ment, expenditures 45 184,000 02 188,000 .02 

4,125,000 39 4,140,000 38 

Operating income —copper.............. $2,078,000: $319 $2.164,000 $- 20 


GOLD OPERATIONS 


1968 1967 
Per Fine Per Fine 
Ounce Ounce 
Total Gold Total Gold 


Gold: and: silver produced 9; 3:2 3-5 $3,534,000 $ 37.92 $3,611,000 $37.91 


Operating costs: 


Mine development and exploration ..... 127,000 1.36 302,000 3.18 
Breaking and stoping 2.27 4s 3,424,000 30:00 3,152,000 33.09 
IV Oe Fe te eee 736,000 7.90 794,000 8.33 
Marketing expense); aan 18,000 AQ 26,000 27 
Municipal and provincial taxes and lease 
rentals <0 rc Se 61,000 65 52,000 .04 
Depreciation 3.2.5. oe 60,000 .64 116,000 1.22 
4,426,000 47.49 4,442,000 46.63 
Deduct emergency gold mining assistance 960,000 10.30 971,000 10.20 
3,466,000 oie 3,471,000 36.43 
Operating income — gold ..5.4.-. 2.2 eee $ 68,000; $.=°.73 $ 140,000 $ 1.48 
Total operating income — 


copper and soldaisce ee $2,146,000 $2,304,000 


THE McINTYRE MINE 


Schumacher, Ontario 


ORE RESERVES 


COPPER ORE RESERVES ~~. 1968 1967 
Copper Copper 
Tons Tons % Tons Tons % 
Detined. by drilling 2. 3.082.500: 28.377. 0.79 3,964,500; 32,535. 0:82 
Broken. ee 447,730 8039 0.79 247,000 2050:7-0'83 
4030230" 31-916: -0:79 AIT 500. 34.585 - 0.82 
GOLD ORE RESERVES sw 1968 4967 
Fine Fine 
Ounces Ounces 
Tons Gold Tons Gold 
‘Estimated in place... .. 629,900 207,840 754,300 250,810 
Broken OlG 3 ee 42,000 9,910 53,500 12.130 
i 671,900 217,750 807,800 262,940 
Average grade per ton... .. ] 324 .326 


THE LORRAINE MINE 
Belleterre, Quebec 


STATEMENT OF OPERATING 


INCOME 
1968 1967 

Wits! MTOGUCUON 3 es a es $1,483,000 $3,328,000 

Operating costs: 
Riot Keil, UXCOSe ten ee es: 534,000 1,247,000 
Mine development, and explorauon oc ee. 26,000 73,000 
Dleakine ANC (Opt ee Oe hee as 267,000 429,000 
EO Se ese ro eat a a 125,000 240,000 
Royalty under Quebec: Mining Tax Act. 20... cs. 22,000 78,000 
Municipal and provincial taxes and lease rentals... ...... 15,000 19,000 
PEDECCIAUOIP NC ai ree ley ren whe a ace gnalle 2 185,000 325,000 
Amortization of mine development expenditures ........ 0 359,000 
eNAUDmULCW Ils COGLG al era nm hinen treta: |e aa says 24,000 he ee 220 
1,198,000 2,770,000 
SO er RANY METI COTING wert mene eee RU RRE  Pk re cant s Bus $ 285,000 $ 558,000 


Mine came into production on January 1, 1965 
and ceased operations August, 1968, 


ey 


TEN YEAR FINANCIAL REVIEW 


(in thousands) 


1968 
RESULTS PER SHARE $ 
Net earings 2.0 2.82 
Dividends: paid. 2.455). 2.30 
OPERATIONS 
Net earings 2692 8 6,738 
Metal: production 2.2... 2 11,339 
Operating income’. o. 1,289 
Investment Income... 7110 
Exploration expenditures ... 2.5.02 1,208 
Income taxes current. 
—— deferred =. 8 285 
Minority interest in subsidiary’s earnings ..__... . 42 
FINANCIAL POSITION 
Working capital. i lc 7,698 
Investments... 111,028 
Fixed assets=—— net... = : 3,030 
Other assets= = i 3,298 
Deferred income taxes = 1,065 
Minority interest in subsidiary’s net assets ..... 70 
SHAREHOLDERS EQUITY 
Equity with investments at cost 123,919 
Equity with investments at market .......... 216,278 
Per share with investments at market ..___. 90.52 
Shares outstanding-—end of year... 2,389 


122,685 
201,433 

8431 

9360 


MCINTYRE 


i \ PORCUPINE MINES LIMITED 


AND SUBSIDIARY COMPANIES 


1965 1964 1963 1962 1961 1960 1959 
$ $ $ $ $ $ $ 
3,22 2.91 2.10 2.24 1.47 1.04 1.05 
2.40 1.80 1.60 1.15 1.00 1.00 1.00 
7,689 5,990 5,022 5,331 3,469 2,392 2,412 
13,336 9,655 $197 9,680 8,879 8,571 8,792 
1,770 960 460 1,419 803 606 869 
(Eras 6,013 5,189 4,649 3111 2,261 2,194 
947 708 510 667 358 416 534 
44 133 104 68 85 56 18 
121 142 
96 13 2 2 3 99 
3,358 3,103 2,662 2.90) 1272 1,364 938 
103,033 99,646 99,014 (211 69,302 51,182 51,291 
2,763 3,127 1,473 1,278 636 628 477 
2,940 3,460 3,/20 2,164 1,420 1,148 937 
263 142 

480 383 30 27 25 22 
£4354 108,811 106,876 84,680 72,603 54,297 53,621 
222,364 181,606 141,930 125,053 140,722 84,480 78,090 
93.10 76.05 59.46 52.59 59.49 36.71 33.96 


2,388 2,388 2,387 2,378 2,365 2,301 2,299 
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FIELD OFFICES: 


CANADA 


Ontario 
W. F. Gilman, 
McIntyre Porcupine Mines Limited, Tel.: 
P.O. Box 970 
Timmins, Ont. 


Quebec 
A. Skrecky, 
McIntyre Porcupine Mines Limited, Tel.: 
Room 2, Hotel de Ville, 
Val d’Or, Que. 
British Columbia 
J. W. MacLeod, 
McIntyre Porcupine Mines Limited, Tel. 
1004 - 409 Granville Street, 
Vancouver, B.C. 


UNITED STATES 


Arizona 
John Hite, 
McIntyre Mines (Nevada) Limited, Tel.: 
Suite 113, 2030 East Speedway, 
Tucson, Arizona 85719. 


705-264-9735 


819-824-3033 


: 604-685-9815 


602-325-4611 


MCINTYRE 


PORCUPINE MINES LIMITED 


MCINTYRE GOES INTERNATIONAL 


CANADA 

UNITED STATES 
AUSTRALIA 
NEW ZEALAND 


W. P. HAMMOND, Director of Exploration, 
Toronto, Ontario, Tel.: 362-4751 


AUSTRALIA 


G. B. Darling, Managing Director, 

McIntyre Mines (Australia) Pty. Limited, Tel.: 27-9289 
8 - 12 Bridge Street, Tel.: 27-9280 
Sydney, N.S.W. 


Western Australia 


Jon W. Brien, 

McIntyre Mines (Australia) Pty. Limited, Tel.: 
249 Adelaide Terrace, 

Perth. 


21-7134 


NEW ZEALAND 


T. Skimming, General Manager, 

McIntyre Mines New Zealand Limited, Tel:: 
39 Hastings Street, 

Nelson. 


81-044 
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MCINTYRE 


PORCUPINE MINES LIMITED 


Consolidated Statement of Income 
(Interim Statement subject to Audit) 


Six Months Ended 


June 30 
1968 1967 
MINING REVENUE: $ $ 
Metal production ........ 6,130,000 7,010,000 
Emergency gold mining 
ASSISTANCCIE nt Ten tee eae 467,000 518,000 
6,597,000. 7,528,000 
Operating costs including 
marketing, depreciation 
and amortization ....... 6,072,000 6,409,000 
Operating income ..__....... $25,000 1,119,000 
INVESTMENT INCOME: 
Dividends from Falconbridge 
Nickel Mines Limited ... 2,711,000 2,620,000 
Other dividends and interest 423,000 515,000 
3,134,000 3,135,000 
Income before the following 
deacons mn ree 3,659,000 4,254,000 
DEDUCT: 
Expenditures and participa- 
tions in outside exploration $77,000 473,000 
Minority interest in net 
income of subsidiary 
company 2. oe (2,000) 79,000 
Income taxes: Current .... 10,000 1,000 
Wetenred see 105,000 122,000 
690,000 675,000 
INete inc one ae eee 2,969,000 3,579,000 
Barningsepecesoale aa $1.24 $1.50 


MCINTYRE 


PORCUPINE MINES LIMITED 


Consolidated Source and 
Application of Funds 


(Interim Statement subject to Audit) 


SOURCE OF FUNDS 


Net Income for the period 
Charges to income not re- 
quiring current outlay: 

Depreciation and 

AMOR Z Atl One rant: 

Income tax reductions 
deferred to future years 
Minority interest in net 
income of subsidiary 
COMpaly ae ee 
Funds from operations 
Proceeds from sale of invest- 
Wh: 2 sweep dee 4 oF 
Reduction in supplies ..... 
Refund of special refundable 
Lute Arroek @ Wt Nees erp meee Merde 
Other SOULCESa ee aaa 


APPLICATION OF FUNDS 


Investment in Falconbridge 
Nickel Mines Limited ... 
Otherminyestmentsiy. 4 -y4 - 
Dividends to shareholders .. 
Dividends to minority share- 
holders in subsidiary com- 


INVKSV ONE. Lae, SES Lace eo 
Development expenditures on 

COaMPLOJCCtR ey ete 
Special refundable tax ..... 
Financing of Madeleine 

Mines ibid Fir er 
Other applications ........ 


Decrease in Working Capital 
Working Capital — 

Beginning of Period ...... 
Working Capital — 

IByave! Gye TASS he ae ae aig 


Six Months Ended 
June 30 


1968 1967 


$ $ 
2,969,000 3,579,000 


680,000 568,000 
105,000 122,000 
(2,000) 79,000 
3,752,000 4,348,000 
142,000 608,000 
121,000 a 
62,000 = 
ses 39,000 
4,077,000 4,995,000 
3,357,000 130,000 
cs 541,000 
2,748,000 3,345,000 
48,000 200,000 
22,000 614,000 
223,000 849,000 
Be: 53,000 
1,862,000 eas 
27,000 aoe 
8,287,000 5,732,000 
4,210,000 737,000 
18,230,000 3,437,000 
14,020,000 2,700,000 
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MCINTYRE 


PORCUPINE MINES LIMITED 


SUITE 11200, SS YONGE SiREe 
TORONTO 1, ONTARIO, CANADA 


RICHARDSON SECURITIES SE) ed 


OF : 
CANADA RESEARCH DEPARTMENT 


GEORGE T. RICHARDSON ine Jn' i9S6E 


McINTYRE PORCUPINE MINES LIMITED 


JAMES A. RICHARDSON 


AR23 


1968 
Price Range (1) Recen 


amings Per Share Current P/E 


Hic teow Price 1967 Siu otig uae ig enn 2) 
$89.00 $77.00 $80.00 $3.06 $2.70 $2.40 BuO | 2986 


(1) 1968 to May 30th (2) Based on estimated earnings for 1968 


McINTYRE PORCUPINE MINES LIMITED 


$ 
[MEPS Seca PRICE RANGE 
= —— = sa 110 
i ee 
eal 3 ee : a 
—_ = A = ee —90 
Se a te atl = [. 
— uty hy Tr 80 
: ul “ 
HO geligee ocr ao SET RE Te Be -¢4 


th Hh th i ‘ii iin wa i ht ait ves 
Hi nee LL Ht i CL) 
AS ON D|\J FMAMJJSAS ON DIS FMAM J 


1967 1968 
RICHARDSON SECURITIES OF CANADA RESEARCH DEPARTMENT 


We consider the shares of McIntyre attractive, providing good value 
based on an investment portfolio along with participation in an ex- 
panded exploration and mine acquisition programme. The small cap- 
italization of 2,400,000 shares provides considerable leverage in the 
event of a discovery. Earnings, which were $3.05 in 1967, likely 
will decline to about$2.70 this year. Dividends were $2.80 / share 
in 1967 and have been reduced to $2.40 per share as a result of ex- 
panded exploration activities. 


) Af/ ‘ 
AFFILIATE or furnes Richardson CSons Lonited ESTABLISHED 1857 


THE INFORMATION AND OPINIONS PRESENTED ARE BELIEVED TO BE ACCURATE BUT ARE NOT GUARANTEED. THIS IS SENT TO U.S. RESIDENTS IN RESPONSE TO REQUESTS AND IS FOR INFORMATIONAL PURPOSES ONLY. 
v 


THE COMPANY Mcintyre operates a gold mine in the Porcupine area which has at least six years 
ore reserves. In addition, it produces copper from the main gold property, 

with about six years of ore reserve grading about 0.82% copper. Only modest income can be 
expected from the copper operation at lower copper prices. 


The Company's main interest is its holding of 1,781,000 shares of 
Falconbridge Nickel Mines. There is approximately 3/4 of a share of Falconbridge behind each 
share of McIntyre. Current breakup value of the investment portfolio is about $90 per share . 


Of particular significance to the Company is the new management outlook. 
Superior Oil of the U.S. and Canadian Superior Oil acquired management control during the 
past year and the new management policy is expected to expand the exploration programme. 
In 1967, slightly over $1 million was spent on exploration and this should grow substantially. 


In Canada, McIntyre is bringing into production the Wexford copper property 
in the Gaspe area of Quebec and is exploring extensive concessions in Newfoundland owned by 
Newfoundland and Labrador Corporation. In the Beaverlodge area a large concession owned 
by New Senator Rouyn Ltd. is being explored for uranium. Negotiations are, also, continuing 
on the development of the Company's coal deposits in Alberta, and a successful conclusion 
of negotiations with Japanese interests could provide an important new source of income. 

McIntyre is conducting an extensive exploration programme overseas in Australia with Superior Oil 
and Canadian Superiorand in New Zealand a nickel concession is under investigation, again in 
partnership withthese companies. Work on the latter property should accelerate in the near future. 


CAPITALIZATION - as at December 31, 1967 


Authorized Issued 
Common Shares NPV 3,000 ,000 2,389,202 


SELECTED STATISTICS 


Year-Ended December 31 1967 Pea. 1965 


Income Statement (000) 
Gross Revenue 
Operating Income 
Investment Income 
Depreciation & Amortization 
Exploration Expenditures 
Current & Deferred Taxes 
Net Income 


Working Capital (000) 


Per Common Share 
Cash Flow 
Net Earnings 
Dividends 
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McINTYRE PORCUPINE MINES LTD. 


1968 Current Earnings per Share Indicated Price/Earnings Yield 
High Low Price 1967 1968 Dividend Ratio * 
$97 $77 $90 $3.06 $2.50E $2.30 36.0 2.55% 
E—Estimated. * Based on estimated 1968 earnings. 


Around present prices, the shares of McIntyre Porcupine are an attractive 
“special situation.’’ Now controlied by The Superior Oil Group, the Company 
appears to be taking a more aggressive approach to mine finding and financing. 
The shares are currently trading near their underlying asset value, and the small 
number of outstanding shares provides leverage. This could result ina favourable 
price movement in the event of significant new developments. Of particular 
interest at this time, is the exploration of the New Zealand nickel property and the 
negotiations to develop the Alberta coal deposits. 


The most important asset of McIntyre is its 37% interest in Falconbridge Nickel 


Mines Ltd. 


The Madeleine Mines in the Gaspé area is expected to be in production in the 


second quarter of next year. 


We anticipate that negotiations may soon be con- 
summated to put the coal property into production. 


Over the next two years or 


so MclIntyre’s earnings could rise to $4.50-$5.00 per share. 


THE COMPANY 


McIntyre commenced goid mining operations at 
Timmins, Ontario, in 1912 and is still producing at the 
rate of 1,000 tons daily. A mill to treat 1,000 tons of 
copper ore daily was Installed in 1963. 


The Company’s most important asset, however, is 
its investment in Falconbridge Nickel Mines Limited. 
As of March, 1968, it held 1,804,401 shares, or a 37% 
interest. 

Lorraine Mining Co. Ltd., an 80% owned subsidiary, 
operated a 500 ton per day copper-nickel mine at 
Bellterre, Quebec, from December 1964 to mid-1968, 
when the ore was exhausted. 


Coal deposits in the Smoky River Area of north- 
western Alberta have been under study for some time 
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and an agreement with Japanese interests is being 
negotiated to ensure markets and enable financing of 
the project. Capital cost is estimated at $40 million. 


McIntyre is financing Madeleine Mines to produc- 
tion through a $15 million financing programme. The 
mine, located in the Gaspé area, is scheduled for pro- 
duction in the second quarter of 1969 and will be 
controlled by McIntyre. 


In July, 1966, control of McIntyre was acquired by 
The Superior Oil Company of Houston, Texas, and its 


VERSION FRANCAISE ENVOYEE SUR DEMANDE 
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subsidiary, Canadian Superior Oil Ltd. As of Febru- 
ary, 1968, the Superior Oil Group held 938,840 shares 
or a 39% interest. 


MAIN INTERESTS 


FALCONBRIDGE NICKEL MINES LIMITED (37% 
interest)—Earnings are expected to experience a rising 
trend as a result of a number of new projects. The 
Westfrob iron project in the Queen Charlotte Islands, 
B.C., is now operating normally and should henceforth 
make a substantial contribution to earnings. The 
Strathcona mine at Sudbury came on stream in the 
spring of 1968 at one-half of its 6,000 ton per day 
capacity. The balance came into production in August 
and full capacity should be reached in early 1969. Also 
at Sudbury, an iron-sulphur plant is expected to be in 
production in late 1969 with an annual production of 
300,000 tons of iron pellets grading 90% iron and 1.5% 
nickel. After a shakedown period, a second unit will 
be built. Total capital cost is estimated at $60 million. 


At present, financing is being negotiated for a $150 
million (U.S.) nickel operation in the Dominican 
Republic to produce 50 million Ibs. of nickel annually 
in the form of ferro-nickel. Two other nickel projects 
are being explored, New Quebec Raglan and Bowden 
Nickel. New Quebec Raglan has indicated about six 
million tons of 3% nickel plus about ten million tons of 
2%2% combined copper-nickel. Its location in Ungava 
will hinder exploitation and future development may 
well depend on outcome of the Carter Report recom- 
mendations. Bowden Nickel, located in Northern 
Manitoba, has indicated 40-50 million tons grading 
around 0.8% nickel. Economic studies are being com- 
pleted. 

Investment income has been declining, largely due 
to lower income from La Luz, and Lake Dufault, but 
earnings from new projects will rise sharply in the next 
few years. 

We estimate Falconbridge earnings, 
presently planned projects, as follows: 


based on 


Estimated Earnings per Share | 


1906 oy. heave cee cee $6.45 
Apel oko Were aoa ctr co hergthcae Uaccve $6.10 
1O7O Me eee ree $6.50 
VOTIET2 ete eee oe $9.00 
VO 7S Si Ae range tere eee $9.50 
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THE, McINTYRE MINE—Reserves of gold ore as of 
the end of 1967 were reported at 807,800 tons grading 
0.326 oz. gold per ton, down about 50,000 tons from 
1966. Production in 1967 was 323,370 tons, down 
from 403,000 tons in 1966. Reserves are steadily | 
declining. The modest profit is entirely dependent on 
cost aid. | 


Copper ore reserves were reported at 4,211,500 | 
tons grading 0.82% copper at the end of 1967. Re- 
serves are being maintained but grade has declined. 
In view of the low grade and underground mining, 
production costs are high (38¢ per Ib. of copper in | 
1967). An operating profit of $2,164,000 was, how- | 
ever, generated in 1967 as a result of higher copper 
prices. In 1968, operating profit from the copper mine 
will decline sharply—possibly by one half. 


McINTYRE COAL MINES LIMITED—The coal prop- 
erty is located about 100 miles north of Jasper in 
the Alberta foothills. Reserves indicated to date are 
about 500 million tons of high grade metallurgical 
coal of which about one half can be mined from an adit. 


A pilot mining project was carried out in 1967 at a 


cost of $2 million to determine mining conditions and 
operating costs. Approximately $40 million will be 
required to bring the property into production. Negoti- 
ations are presently underway with Japanese interests 
to obtain sales contracts. A production rate of two 
million tons annually is possible which should make a 
substantial contribution to earnings. 


MADELEINE MINES LIMITED—In addition to a 26% 
direct interest, McIntyre also has an indirect interest 
through its 28.5% in Frobex Ltd. which holds 35.4% 
of Madeleine. McIntyre has operating control and Is 
committed to provide $12,500,000 to bring the property 
to production through purchase of 5% income bonds 


and shares as units comprising $1,000 bond and 80 ; 


shares at $1,000 per unit. Mclntyre has agreed to- 
provide a further $2,500,000 if necessary. 


Ore reserves are indicated at 5,250,000 tons grading 
about 1.4% copper plus about 0.4 oz. silver per ton. 
A mill rate of 2,500 tons per day is planned and the 


orebody lends itself to low cost mining. At a price 
for copper of 40¢ per Ib. (Can.) an operating profit of | 


2 


ae a ve 


$5.23 per ton of ore is possible, resulting in an annual 
net profit of $3-3.5 million. MclIntyre’s direct interest 
would be in the order of 35¢ per share. Initial pro- 
duction is expected in the second quarter of 1969. 


EXPLORATION 


Exploration expenditures have increased in recent 
years from a level of $700,000 in 1964 to nearly 
$1,200,000 in 1967. Further increases in 1968 are 
likely. 


The Company participates in exploration on its own 
and through syndicates. An extensive programme has 
been carried out on concessions in Newfoundland. A 
programme in Gaspesian Provincial Park in Quebec 
commenced in 1967 and continued in 1968. Explora- 
tion on extensive holdings north of Timmins, Ontario, 
during 1967 was to be continued with drilling in 1968. 


MelIntyre, in partnership with the Superior Oil Group, 
is expanding its exploration programme in Australia. 
In New Zealand, the partnership has acquired an inter- 
esting nickel property and an exploration programme Is 
now underway. This project appears to be of con- 
siderable interest. 


Mcintyre participates in Frobex Ltd. (28.5%) which 
is active in exploration throughout Canada. A 28% 
interest is held in DeNiza Mining Corporation, which is 
also managed by MclIntyre. It was organized to 
prospect for porphyry copper deposits in Southwest 
U.S.A. Targets indicated by airborne surveys in 1967, 
were drilled with negative results. 


FINANCIAL 


The market value of the Company’s investments 
has grown substantially over the past five years from 
$56.16 per share in 1963 to $74.48 at the end of 1967. 
At the end of June, 1968, the market value of invest- 
ments was reported at $83 per share, of which Falcon- 
bridge accounted for about 94%. Mclntyre has no 
debt at present and, with investments valued at over 
$200 million, has substantial borrowing power. 


EARNINGS AND DIVIDENDS 


Net earnings reached a peak of $3,78 per share in 
1966 after rising steadily since 1961. The increase 
was due mainly to rising investment income from the 
acquisition of a controlling interest in Falconbridge in 
1961. Also, the copper orebody came into production 
in 1963, followed by initial production from the Lorraine 
Mining Co. in 1964. Higher copper prices were an 
important factor in 1966. 


Earnings declined in 1967, due primarily to lower 
copper prices. In 1968, earnings for the first six 
months were $1.24 per share and for the full year we 
estimate $2.50 per share. The decline is a result of 
lower copper prices and declining production at the 
Lorraine mine. 


Looking ahead to 1969, Madeleine Mines should 
come into production in the second quarter and 
MclIntyre’s direct interest in earnings are expected to be 
about 35-40¢ per share. We anticipate that negoti- 
ations will be consummated to put the coal property 
into production, and earnings from this source could be 
in the order of $1.50-$2.00 per share. Thus, over the 
next 2-3 years, Mclntyre’s earnings could be in the 
$4.50-$5.00 range. 


Dividends were reduced from $2.80 per share to 
$2.30 In 1968 to conserve funds for new projects. 


SPT PLIERS ET ener er eee 
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| MANAGEMENT 


“The Superior Oil Group acquired 200,000 shares of 
McIntyre in 1966 and by the end of February, 1968, 
had increased its holdings to 938,840 shares or 39.3% 
interest. There have been a number of management 
changes, obviously inspired by the Superior interest, 
which are emphasizing a much more aggressive 
approach. Management philosophy now appears to 
be one of expanding exploration activities in Canada 
and Australia and a more aggressive attitude to mine 
acquisition and financing. 
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FINANCIAL SUMMARY 


1967 1966 1965 1964 1963 
Meétal’Saless 54. cpa nite eee $13,242,000 $15,343,000 $13,336,000 $ 9,655,000 $8,197,000 
Emergency gold mining assistance. . 971,000 1,163,000 1,277,000 1,085,000 1,340,000 
14,213,000 16,506,000 14,613,000 10,740,000 9,537,000 
Operating !costsin ae yee ee 12,414,000 12:825;000 12,843,000 9,780,000 9,077,000 
OpsratinguncOMe: = a .nasenires 1,799,000 3,681,000 1,770,000 960,000 460,000 
TANS UMMC MOONE, .co50ccesssan- 123,000 7,184,000 7,127,000 6,013,000 5,189,000 
NetinGOime:. cecum, Sean eee ee 7,318,000 9,028,000 7,689,000 5,990,000 5,022,000 
Net income per share.......... 3.06 Shs S22 725) BANG, 
Dividends paid per share...... 2.80 2.10 2.40 1.80 1.60 
Shareholders’ equity with invest- 
ments at market 
PeriShaleae one $84.31 $77.09 $93.10 $76.05 $59.46 
CAPITALIZATION 
As of December 31, 1967 
Authorized Issued 
(Golanlanolas Sere <—IMO foe? WAI, onc ceccnsovgnercochubadiosecuacedoude 3,000,000 shares 2,389,282 shares 
Price Range—31/10/68 1968 1967 1966 1965 1964 1963 
NLC s RPM SONS ea IMR, ar teme lite 2 seston oS 97.00 93.88 108.50 94.00 69.50 57.62 
LOWY Suarracs os Rsv aegis bets ep eae mea Oa 77.00 73.00 83.50 66.25 52.00 43.50 
MiG at ieark izeninihc 2 eet ee a ae 87.00 83.44 96.00 80.12 60.75 50.56 
Le STE cas PAE Ree ES 2 See 88.25 
MieansPEsRatloatciwieney a eee eee SoteT 2 2be4 24.9 24.2 al 


t Based on estimated earnings per share of $2.50 in 1968. 
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PREFERRED STOCK QUOTATIONS 


(As at October 31, 1968) 


Cur't 
Par Cail Div. Yield 
Security Value Price Rate Price % 
CUMULATIVE 
Daily From The Alberta Gas Tr. 4%%........ 100.00 105.00 4.75 75.50 6.29 
Aluminum 4%% 2nd........ 50.00 52.50 2.25 35.00 6.43 
TORONTO STOCK EXCHANGE Argus Corp. $2.60.......... 50.00 52.50 2.60 39.25 6.62 
Atlantic Sugar eAw ay. en. se INE NC 20) Sib o8 see 0 
B Calels4 ise ence ee OOLOOl EH@4.00)= 4-75 7600) 16.69 
BiGaicl Oc O0Ga ene am LOO ee 26.50 t. 70) 270508 meade 
Cda. Cement 64%... ....... 20.00 30.00 1.30 20.00 6.50 
GdnwGannersm-aer lane ee NPV NC .40 50 4.71 
Cdn. Pacific 4%*f.......... 3.00 NC 4% 9.88 6.07 
Cdn. Western Nat. 4%....... 20.00 20.60 30 S23 ~ Gree 
Ghemeellistie 75a... oo.ao. 25.00) 40°00" 1.75 25050" 6.92 
On September 30th. the Canadian Broad- Dom. Foundries 4%%....... 100.00 105.00 4.75 88.00 5.40 
; F Damir SiO. ccccsecsoence EI — “DOO AO) SEY Gay 
casting Corporation commenced a daily Stock Loblaw Companies$2.40... 50.00 50.00 2.40 36.50 6.58 
Market Report at 3.55 p.m., broadcast “live” Loblaw Gr. $1.80 1st“A”... 30.00 35.00 1.50 23.00 6.52 
on its national radio network from the Toronto Metro’StoresisisOln-on 20.00 21.25 iNeesko) 19.25 6.75 
S Ceyen Nor’westn. Utilities 4%...... 100.00 103.00 4.00 65.00 6.15 
tock Exchange. Power Corp 4%%.......-+-- 50.00 52.38 2.375 36.00 6.60 
Traders Group 5%.......... 40.00 40.50 2.00 CAS) APA 
WEST INT? tee cae Sebo tos NPV NC AO) | Biles AS 
This daily programme takes the form of a Geo. Weston 4%4%.......... 100.00 104.00 4.50 75.00 6.00 
: Oh Se ee : 105.00 6.00 97.00 6.19 
conversation between William McNeill, CBC sce ah 
HATS CUS ris 6 Gbdecbeannear 50.00 50.50 2.25 41.00 5.49 
broadcaster, and 1.S.E. staff member Mrs. C. 
MacKay. 
CUMULATIVE, CONVERTIBLE 
Alcan Aluminium 4%%...... 40.00 43.00 1.70 34.25 4.89 
The informal discussions include a_ brief Anglo-Cdn. Pulp 4%4%...... DOROOME 62725 8 let 2ien ib 00) 760 
F ' 4 Cdn. Gen'l Elec. $1.25...... 28.00 NC ‘las SiO. | 25,97 
Ww r = 
ees of the day's ma Ket activity and ques Calgary Power 5.40%...... 100.00 105.00 5.40 106.50 5.07 
tions and answers relating to the market and Cdn. Pacific Inv. 4%4%....... 20.00 20,008 .95 27.38 3.47 
investment terminology. Regular listeners will STIS SIE Ue cosa eee Og eS | ZR Enea 
: Oohnilabattsi Ome a. | 1sr00) 118.008 1/00, 22°25) “4249 
their function, factors affecting the market and i¢: Ea eee ery oe te 25.00 27.50 (06 29.00 3.66 
the sources and kinds of information available N. & Cent. Gas 2nd B....... DENOOM 26.50) 150 | 36250 e423 
natu eros Power Corp. 5% A......---. j2RO0 26008" 960, 1400 aN29 
Shell Investments 542%... .. ADA)  -AOKTRS ag) SE Siva 
Traders Group 5% A........ 30.00 30.008 .50 25.00 6.00 
*Participating. *Non-cumulative. {Traded in units of 5 shares. 


Payable in U.S. Funds. Rate shown in Canadian Funds 


§Not currently redeemable. 
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Security 


BANKS AND FINANCIAL 


Bank of Montreal.......... 
Bank of Nova Scotia........ 
Banque Can. Nationale..... 
Banque Provinciale......... 
Cdn. Imperial Bank. ........ 
ROVal AB atikscnayaracts caster aie 
Toronto-Dominion Bank.... 
Argus Corporation.........- 
SUAraAty 1TUStA ; ck nee 
PIUFON ANEMIC eo ucte eta alt s.0 6 
Industrial Acceptance....... 


Investors Group “A”. ....... 
National inusts ornament 
Power Corporation......... 
Traders: Group AY sence tes 


BREWERS AND DISTILLERS 


Canadian Breweries......... 
HS COMmy's wer eee oes 
Distillers Seagrams........ 
John ilabattit~ « egeceks ce 


CHEMICALS AND TEXTILES 


Canadian Industries........ 
Gnemcelleta. queer comact saat 
Dominion Textiles.......... 
DUP Ontot: Canada awe sme 
WnioniGarbides go scr care 


CONSTRUCTION 


Canada’ Cements... ance 
Dominion Bridge........... 


ELECTRICAL AND ELECTRONIC 


Cdn. Westinghouse......... 
CAVE MIGUSINIES are wie aries 
EI@GtONOMG= i... saree seer 
FRE RIONGOT he occ aenmareaners 


HEAVY INDUSTRY 


ACKIAnGSiitetecterass sete sete arate 
AlgomaiSteeli nite we sy aes 
Anthes Imperial A.......... 
(CCiCliewat dog popudcemTsor 
Dominion Foundries........ 


FordtofiCanadamessnnts tne 
Goodyear Tire of Canada.... 
Hawker Siddeley............ 
layies=Damaners) tetera 
Intenproy: Steel). cweak-. ce oc 


Kelsey-Hayes.... 1. ...0...c0% 
Bevyvalndustties as nes sto) dere 
Massey-Ferguson........... 
OntanozStecli= so sc..ooe oe 


Sl atelaStee| ean. were tee ete 
StechofCanadaynemeeenrenee 
Norsatiies MitGieancremw renee 
Wiestoel=ROSCOmmnmre ener 


COMMON STOCK QUOTATIONS 


Indicated E.P.oe 
Div. Rate? = (Z) 
56+ .04 .68 
64+ .02 . 86 
60+ .03 aT 
40+ .04 FOS 
.60 .76 

AG: 91 

.60 .82 

.56 .69 

.48 .80 

noe 74 
Ws} 9) 2.18 

-40 .67 

64+ .06 4.10) 

44 44 

.60 spel) 

40 oe 

Wa@Onwatsie — PAeKhs) 
1.00 2.91 

.60 10 

SUP 1.50 

1.20+.25 2.54 

51250) tO 

24 46 

.60 1.66 

100 1.30 

e . 60 sO 

1.20 1.94 

. 80 1.94 

.50 ./0 

30+ .03 ay? 

nde ers) 

.56 1.68 

Sake 1.74 

41 00) Te 2. 

.68 2.00 

1.00 Tie 

i) . 80 1.52 

*5 00+2.50 19.04 

- Nil LoLOr 

Nil .18 

44 250 

Nil Od 

50 Qa 

Nil 2.87 

1.00 1.47 

1.00+.30 2es 

.60 “eae 

) 4} (016) 1.94 
24 eA 

-60 1255 


Price 
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(As at October 31, 1968) 


Yield P/E Indicated 
% (X) Security Div. Rate® 
MERCHANDISING AND FOODS 
4.17 21.1 Atlantice SUG ahewe iene ete oP As; 
3.00 25.6 Beaver Lumber... + Ss en eee OU 
4.94 16.6 BiG *Suaar ee ee ee 2.00+.70 
4.69 17.7 Burnisizoodss ae seer 25 
3.29 24.0 Cda. & Dominion Sugar..... 1.40 
3.29 24.0 CdanPackersisAw feacu sere . 56 
Po eel Cdn. Tire Corporation....... .28 
3.20 26.4 Codville Distributors........ .18 
4.86 12.4 Crush International.......... -40 
4.00 17.6 POmMIniOn; Stones... cece 72 
4.95 12.0 RederalsGraltt.rse aan 40+.05 
4.21 14.2 General Distributors......... Nil 
3.29 1953 Hore: 8 Pittieldl.: .. .saseme 105 
3.59 27.8 Hudson’s Bay Company..... -50 
4.90 13.5 Loblaw Companies “A”’..... 38 
INA) OGIO ooo sie aor ere 20 
Maple Leaf Mills...........  .80+.05 
4.50 14.3 Metropolitan Stores. ........ Nil 
ae ae Oshawa Wholesale “A”. .... ois} 
3-16 17.3 SaladayroOds:. aay sate ye - 40 
2.69 17.8 Shop & Save.........-...- -40 
3.79 15.1 Simpson’s Mechs. Oh eee .64 
Simpsons-Sears............ .40 
Steinbergssn A cana. cee deere . 36 
Vaclehs Oy George Weston “A”........ Whe 
DAA Dee Woodward “A”. .....-....0 -46 
3.55 10.2 TAM Te Seies tren SoBe REED AnD eeere oe 
255 S02 
DO — Pi\s5 MINES AND METALS 
NANO CATCH tem. iaeisietersmy eetraeres Nil 
Alcan Aluminium...........9* 1.08 
ae Hee8 Asbestos Corporation.......® 1.00 
é PAU OTaeR te ae aca eee © 20 
Bethlehem Copper.......... S .560+.05 
Xe OY 1 BIMUINEMICS ce ciecnos sadusaene Nil 
QtG Wee Cdn. British Aluminium “A”. . -40 
1.21 31.1 Cassiar Asbestos........... 240-220 
DeAlGh Hie) COINIMNE .charctecencnoso eto 
Conwest Exploration. ....... Oy Pi? 
Craigmont Mines........... 2100 
eth 8.3 Denison Mines............- 1.40 
MSY “lage Dickenson Mines........... @ Nil 
le Bet Dome MimeSa...1. sain tenes 2 50 
SrOSmnOnS EastSuilivanerarsie: ane oi .60 
3.40 15.5 Falconbridge: .....5..00ese ®©3.00+.50 
Wine Giant Yellowknife........... ® .40+.05 
lias Highland-Belllos .cen cages -40 
ee 2316 HollinGenaieccr. ose eee DO 
64a 280 Hudson Bay Mining........®3.40+.60 
-- 10.3 International Nickel......... ®O*1 29 
Sis © ites} Kent -AdGisomencrsmmeinath te 200 
oe mea) Labrador Mining...........% 1.60 
5.06 13.4 EakeiDUfaultancrene athens 4 010) 
3.41 17.9 Mattagami Lake:.......5..¢ C5] XO) 
A290 Ws Mclntyre Porcupine......... 2.30 
ie O2 eee Aa: Mogul Mines............... Nil 
Nal, NES Notanidaseten doesnt C2200 
4.10 9.4 Northgate Exploration....... 54 


Price 
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Indicated _—_E.P.S. Yield P/E Indicated E.P.S. Yield P/E 


Security Div. Rate® (2) Price % (X) Security Div. Rate© = (Z) Price % (X) 
MINES AND METALS—Continued Great Lakes Paper.......... 1.00 ileebe7 21.00 4.76 17.9 
Opemiska Copper.........-- ® 60+.20 93 8.85 9.04 Ons MacMillan Bloedel......... 1.00 1.74 26.38 3.79% 15.22 
Patino Mining......-....+- .25+.05 .60 36.50 .82 60.8 PICO. ener ssc vee waren ene 5 1.10 12.13 6.18 11.0 
Pine POINT. ij decaee ash ance 5.00 TAOS) 45. ON eM i 6.0 Pee SCOt Papen a. vn soe: -80 EZ OS 924 Se GS-32 Rui Sis7 
Placoree wee: ee 80 2.20 31.00 2.58 14.1 WieldWOOdHemimn ones siescoes = 50 ./6 PED E¥S} 2.23 29.4 
. . oe “a 
Rio eeu Minesanc cine : 40 .94 34,500) 12118 36). 2 TRANSPORTATION 
ae ee ne ee Oe ee om. peteilcomalCental ade... 32 66 10.50 3.05 18.8 
‘ PR EN AE ry Wat ® ‘ ; : Canada Steamship.......... 1.00+.30 2.33 33.50 3.88 14.4 
Siscoe MINeS. acme tee 2s .07 16 ZOOM Ae Gia? Gtinpaciic nailiay ®1_60+1.50 3.59 1.50 4.20 19.9 
Steep Rock Mines. ......... ® 30 »51 OO mms 29 Sit Sete RUM ggg oR : zs 3 ae ; ; 
United Ken @ Nil 75 700 Gs Kapsilnansport. seen .30 N/A BY PASS 
es er aaa eke : q : sans meee ee oe Nil Def. 6.00 
OIL AND GAS MISCELLANEOUS 
Bian tigesemics pie suet cent cas ss x Nil .16 225 76.6 BOM NEW. obs moanoan conser 5 ite) .62 25525 -40 40.7 
BUR Omit ce eo cae. ® 1.10 2.01 AG 00 BBA DOL B.A. Bank Note............. 2.00+.90 3.64 53.00 5.47 14.6 
dite EXDOMtA stm esse sec x Nil N/A Ae ae ly ecm Iimpetial NobaccOnen ser. .- ses SO! 5783) 16575, 4785 Sid 
Cdnubetrotinasw.cese ake .60 1.08 NCO) Sess Ue Moore Corporation.......... O48 thgil 29.13 1.65 26.0 
Cdnv Superior. ......+.+-20: * Nil AWM BR a ag PG Rotimans eee eee ee 1.00 21 5An) 2500), 400M EONS 
Central-Del Rio............. aed OA MEE STE ORO RI Ch ma27 6 Mme nmOUlIAlN PleSSi7e i 7>.1-< become ei, |< 2400 Rae e eo 
Dome Petroleum........... INE DS WOO” woss Ses 
GreatePlainssatec-oe neem <0 2 0 1.02 DAM OOM ml OU me <5: US z 
omen teres sai trek Sewis WO) Bes des Shs Pelliticlephone:ta<. <crs7e. 2150 3.16 45.13 5.64 14.3 
Hudsons Bay Oil.......... e* 50 4.49 38.00 1.32 31.9 aaa St hoc ® ae hoe ae Bee oe 
Husky Oil Canada..........8  .30 f90 26.00 «1.116 28.9 ace ae EST Rua: a ARR: ca es herent 
Imperial ®*) 00+.10 2.98 75.75 2.77 25.4 fe eae cere ae a Ne 2 : ae 
Niet or Nil . Def 7.30 : 3 Canadian Utilities........... 4270 2.76 46.00 8570 6.7 
Pacific Petroleum.......... oe 16 Net 22.50) | 67 A2-5 aes ae vite eenseeees ee a se rea rhe 
bea Ce) rea ANS SuOVV Clean uaucienal tie i. 5 ane 990 F, 
ae tae. ese oe ays ies ee a Inland Natural Gas......... .50 89 13.88 3.60 15.6 
Aten Oe Gleig ao butane Ae rae ens : as International Utilities........ 1.40 2.93 49.25 2.84 16.8 
fe eee aT i . Se : Northern & Central Gas..... 50 84 {9- 50N e2ia7 Ol w22e0 
Quebec Natural Gas........ Nil Zo 16.25 ets 70.7 
PIPELINES Quebec Telephone......... .70 1.20 17.38 4.08 14.5 
Alberta Gastar ee crea cs 50 1.88 SOLS, 4.15 19.2 WiitOniG asta eens 44 60 18.38 Deeg 30.6 
Interprovincial Pipe......... TP .89 DD BOOM LIA 24.7 
Pembina Pipes russ a arenes Nil 785 20.75 aiSeets 24.4 
mrans Canada Pipe:......,..- 1.00 1.46 37.88 2,64 25.9 MUTUAL FUNDS 
Trans Mountain Pipe....... OO se Oun mesa 14.00 7.86 8.2 
t October 31, 1968 
Trans Prairie......:2s-ccce «40 for eerie ee. 400 7.5 Gee cienst e . 
Westcoast Transmission. .... .25 A Domne 29,25" kas 2007 3 Ind. Offering epee 
Western Pacific............. 25. Bi 5.50 4.55 17.7 Security Div. Price ield % 
American Growth........... .06 8.31 0.72 
PULP, PAPER AND LUMBER Cdn. Investment............. 16 4.78 3.35 
Joy DY Ae Re ore ae 8 .36 Al S200) 4.50) si 3 Investors Mutual............ .17 6.16 2.76 
BrGaGOreStiy-. ace rcrslenaereen F 1.00 1.38 ZOROO SRO 2s 18.5 Investors Growth............ oi 12.95 1.62 
Columbia Cellulose......... Nil Def. 4.30 Wate 1 
: ee I Titel eed ee dee see 07%, 9.66 0.78 
Consolidated-Bathurst...... 1.00 AO 17.000 6.88. 7.1 myescreiotd 2 i oe 
Crown Zellerbach Cda.“A”.. 1.00 Aoi) io Ooo e.6n 10°7 Nat. Resources Growth..... .09 8.9 : 
Domtanteni oe see 2 ARO) 60 WIS Bees ~ Was 


(X) Price/Earnings Ratio based on earnings for latest fiscal year. 

(Z) Earnings (Loss) per share for latest fiscal year; adjusted for stock splits, etc.; converted into Canadian funds where necessary. 

©As indicated by most recent dividend announcement and/or payments in the past 12 months. Payable in U.S. funds. Rates shown in Canadian Funds 
®According to the provisions of the Income Tax Act (Canada) Canadian taxpayers are permitted depletion allowances on dividends at rates ranging from 10 to 20%, 
*Believed to be exempt from Interest Equalization Tax in hands of U.S. residents. 

Withholding taxes at the applicable rates will be deducted at source from dividends and interest payable to non-residents of Canada by Canadian companies 


THE INFORMATION CONTAINED HEREIN WAS OBTAINED FROM SOURCES WE BELIEVE TO BE RELIABLE, BUT WE DO NOT GUARANTEE ITS ACCURACY. THIS PUBLICATION ATE 

IS FOR YOUR CONVENIENCE AND INFORMATION AND IS NOT AN OFFER TO SELL OR A SOLICITATION TO BUY ANY OF THE SECURITIES MENTIONED, IN THE UNITED Peper 

STATES OF AMERICA OR THE TERRITORIES OR POSSESSIONS THEREOF. EMPLOYEES AND PERSONS HAVING A DIRECT OR INDIRECT INTEREST IN OUR ORGANIZATION ane 
MAY HAVE AN INTEREST IN OR! PURCHASE AND SELL THE SECURITIES REFERRED TO HEREIN. 
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ADDRESS/OF THE CHIEF EXECUTIVE OREICER — 
TO THE SHAREHOLDERS ANNUAL MEETING 
MAY (13-1969 
Welcome 
Iam very pleased to welcome you to this, the fifty- 
seventh annual meeting of McIntyre shareholders.. Your interest 
in the Company is appreciated, and I hope you will feel free 


to participate by asking, at the appropriate time, any questions 


you may have. 


pee ep arene Dividends 

Bika for 1968, at $2.82 per share, were down from 
$3506. in ie. reflecting the loss of income from the Lorraine mine 
Sen closed in August, 1968, following exhaustion of the orebody. 
The peak earnings of McIntyre were in the years 1965 to 1967 
inclusive, during which the Lorraine mine, which was short-lived 
but profitable, contributed a total of $1.30 per McIntyre share. 

In the first quarter of 1969, earnings were 73 cents =~ 
pereshare;wcomparéed with'74 cents per'share for the same period 
O gh Gee Een EPNNECroMEagsiinenimenpenmased Zhe: , 
thenimproverment wae more than offset by the effect of lower 
coppersprices 


emi favourable development, which occurred a few 
days ago, was an agreement with our coal customers for the 
sale of up to 900,000 tons of pre-production coal, with deliveries 
een g at the end of January, 1970. This coal will be produced 
from the mines during the development period and will result 

in earlier and significantly increased cash flow in 1970. 


Dividends of $2.30 per share were paid in 1968, at the 


quarterly rate of 57 1/2 cents. In February, 1969, your directors 


declared a dividend of 50 cents per share. The reduction in quarterly 


rate, as explained to shareholders at that time, was directed 
to conserving funds for the Smoky River coal project, to provide 
cash requirements for bringing the Madeleine mine to production, 


and for the financing of our expanded exploration program. 


“Investments 


Our important investment position in Falconbridge 
Nickel Mines Limited is viewed with continuing satisfaction. 
Quite apart from its investment aspect, we are pleased that 
it provides McIntyre with the opportunity to participate in the 


growth of this large, world-wide mining complex. The many 


Pog eked 


projects which Falconbridge has under way, somesinethescourse 


of construction "thers "about to"be"launched, indicate a continued 


aggressive and imaginative policy of expansion directed towards 


establishing a broadened base for future earnings. 

In 1968 Falconbridge's ters were down moderately 
from those of 1967. However, in the first cee of this year, 
earnings of $1.72 per share were sharply higher than the $1.07 
reported for the same period last year. 


The cost of our investment in Falconbridge was 


PROOPNS7HOOOmanaNthHe"Guoted market value at May 2 this year was 


Mines 


Lorraine 


Disposal of mining plant is almost complete and total 
sales will be close to the estimated salvage value of $375,000. 
The Winneway power plant, owned by Lorraine, is being operated 
on a better than break-even basis, supplying power to the Town 
of Belleterre and to local industry. 


Madeleine 


The terms of the Madeleine financing agreement are 
fully set out in the Annual Report. When all financing is completed, 
McIntyre will hold directly approximately 30% of the issued capital 
of Madeleine, and will control directly, and through Frobex 


Limited, slightly over 50%. 


To March 3lst this year ,@$Qu3emilion has been spent 
at the Madeleine property, and estimates indicate that a further 
expenditunesofii$3m9emiillion will be needed for additional mine 
development, supplies, start-up costs, and working capital 
necessary to carry the operation until receipt of the first smelter 


returns in October. 


4 
rogress continues i 


concentrate production scheduled for the latter part of this month. 
ESET OE 


When full production is attained, 2,500 tons of ore per day will 


a 


be processed. A contractshas. been signed with Gaspe Copper 


sale of the copper concentrates produced. 


Ore reserve estimates, which are confined largely 
to the main zone, total 5.3 million tons of 1. 36% copper 


after allowing for dilution. This zone is open at depth. 


In addition, preliminary drilling has indicated the possibility 
of further ore in the North and Footwall zones. 


Underground exploration work is also planned here after normal 
production has been attained. Surface exploration work, 
hitherto confined to the present minesite, will be extended 


to other areas of the property during the coming summer. 


cma 


Total manpower requirements, following commencement 
of production, are estimated at 150 men. It is anticipated that 
about 80% of the requirements will be filled by local residents. 

McIntyre Mine Division 

The Schumacher operation is maintaining.production 
atearcOmbpined treatment Pate.of 3,000 tons per;day in the ratio 
of one ton of gold ore to two tons of copper ore. 

Gold ore reserves at year end showed only a moderate 
decline after normal tonnages were milled. Following the 
closing of the neighbouring Hollinger mine earlier in the year, 
McIntyre obtained a lease for the development and mining 
of any ore left on the property. Limited exploration to date 
in the boundary Sits has proved successful in finding minor 
tonnages of ore. It is planned to accelerate this work. 

Copper reserves were reasonably well maintained. 

The zone is known to continue to depth below the bottom 
developed level and, in addition, exploration has indicated 
other occurrences in’ the vicinity of the known orebodies., 
The success of our copper mining operations has warranted 
an expansion of our search for additional ore, and this work 


is at present under way. 


Smoky River Coal Division 


Detailed ng and design for the Smoky River coal 


plant 
project are largely completed, Roads have been built and 
power and telephone lines to the minesite have been installed. 
Construction of the mine buildings and houses was begun in 
late March as soon as weather permitted, and is proceeding 
on schedule. Most major construction contracts have been 
awarded, Arrangements have also been made for the sale of 
reject coal ito eee. the requirements of a thermal generating 


plant to be constructed at the ey 


Underground development work was resumed in late 
1968 on a limited scale, with the major development program 
scheduled to begin in mid-1969 when additional mine equipment 
is delivered. 

Exploration to prove up additional reserves of mineable 
coal is continuing on our original leases and on other leases 
granted to us in the Smoky River area, The sale of development 


coal, which I mentioned earlier, will enable us to expand 


underground development at lower net cost, and over wider 


As we have announced, expenditures for the Smoky River 


coal operation will be in the neighbourhood of $47 million. 


Completely apart from the Smoky River district, 
McIntyre was recently granted a coal exploration permit 
This area lies about 65 miles south of the Smoky River ~ 


pleases.and.withinefourmmilessofithemAlbertaNatut al Resources 


to low cost strip mining. — A growing market also exists 

in Japan for this type of coal. If.sufficientumineable.reserves~ 
can be proven, it is more than likely that a sales contract’ 
will follow. Ansextensive"exploration»program.on.these leases 
hasecommencéed. 


dis plorarion 

We are very much aware that the eee ne: 
‘acquisition of new mineral deposits is essential to the continued 
existence of a mining company. Comprehensive exploration 
programs are being carried out in Canada, the United States, 
Australia and New Zealand, and we are just now completing 
arrangements for a joint exploration program in Africa. 
McIntyre is prepared to operate in other countries where 


favourable geological, economic and political factors are present. 


Your company's exploration programs are designed 
to provide optimum exposure to a wide variety of potentially 
profitable situations through basic exploration, joint ventures, 
investment in other companies engaged in exploration, and 
through participation in projects with associated companies. 

While mineral exploration becomes more expensive 
aa competitive each year, more advanced techniques are 
continually becoming available and are being utilized 
to the extent practicable. 

Early results from some of our current programs 
have provided encouragement. Included in these is a property 


wi cture along its ; 


Industry Environment 

Turning to the environment of our industry, there is 
a the positive side a Fone demand for coal and other | 
minerals. Uncertainty does exist, however, in the area 
of important labour contracts to be negotiated this year and, 
of considerable concern are the implied changes indicated 
in the recommendations made by the Royal Commission 


on Taxation with respect to the mining industry. 


Governments in Canada have wisely pursued an 
enlightened and practical approach to taxation of mining companies, 
This has enabled the industry to become one of the strongest 
in the world. It is a high-risk industry, although, at the same 
time, a highly productive one and a high wage employer. With 
a record since the War of growth in output per employed person 
almost three times that of the economy as a whole, and twice 
that of manufacturing, it provides a large part of Canada's 
foreign Pec enees Operating ina stable environment, both 
political and economic, the industry has been able to attract 
from Canada and abroad the huge amounts of capital required to 
develop and expand. Clearly the existence of such a valuable 
asset which provides s major part of the amenities enjoyed by 
Canadians should be preserved. However, the incentives that 
have contributed so much to the growth of the industry, namely 
the three-year tax exemption and the depletion allowance, 
are now being questioned by some as being inequitable. 

It is obvious to us that increased taxation of mining 
income and its effect on the mining industry becomes a matter 
of simple arithmetic, Maintaining the incentives to permit 


continued expansion of the mining industry will result in higher 


at (ce 


tax revenues available to government. Conversely, decreased 
mining income due to an increase in tax levies can only bring 
about lower exploration budgets and a lessening of the chances 
of finding new orebodies, all resulting eventually in lower tax 
revenues. Further, internal funds for capital expansion would 
be reduced, dictating a greater degree of high cost, and, 

in oe cases, prohibitive debt financing. We believe that 
informed government leadership will prevail over those whose 
ill-conceived recommendations would inhibit and detract from 


an expanding mining industry which contributes so importantly 


to Canada's economy. 


Conclusion 

McIntyre has the financial, organizational and 
technological capabilities necessary to the successful pursuit 
of its program of corporate expansion. With the stimulus 
provided by the strong demand for coal and other minerals, 
persistent effort should produce the results we seek. 
The management of your company believes that McIntyre's 


future is bright indeed. 


oh Pema She 


